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Condensed Consolidated Income Statements

For the Quarter Ended 31 October, 2003



3 months ended
9 months ended


Note
31.10.2003

RM’000
31.10.2002
RM’000
31.10.2003
RM’000
31.10.2002
RM’000








Revenue
8
10,804
12,971
35,730
36,738

Cost of sales

(4,865)
(6,324)
(17,355)
(17,804)

Gross profit

5,939
 6,647
18,375
18,934

Other operating income

2,074
169
3,527
316

Administrative and other 

Operating expenses

(7,670)
(7,662)
(22,663)
(22,520)

Profit/(loss) from operations
8
343
(846)
(761)
(3,270)

Finance costs, net

(178)
(215)
(402)
(537)

Profit/(loss) before taxation

165
(1,061)
(1,163)
(3,807)

Taxation
19
(34)
-
(201)
-

Profit/(loss) after taxation

131
(1,061)
(1,364)
(3,807)

Minority interests

23
26
66
76

Net profit/(loss) for the period

154
(1,035)
(1,298)
(3,731)















Basic earning/(loss) per share (sen)
27
0.20
(3.77)
(1.69)
       (13.59)

The condensed consolidated income statements should be read in conjunction with the audited financial statements for the year ended 31 January, 2003 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Balance Sheets

As at 31 October, 2003



Note
As at

31.10.2003
As at

 31.1.2003




RM’000
RM’000

NON-CURRENT ASSETS




    Property, plant & equipment
9
56,216
40,447

    Investment in associate

9,006
-

    Other investments
21
6
6

    Long term receivables

483
2,604

    Intangible assets

3,661
4,080



69,372
47,137






CURRENT ASSETS




    Inventories

4,149
5,118

    Trade receivables

4,438
4,422

    Other receivables

27,876
21,206

    Marketable securities
21
3,835
-

    Cash and bank balances

3,071
10,002



45,009
40,748






CURRENT LIABILITIES




    Borrowings
23
15,876
2,255

    Trade payables

7,649
9,305

    Other payables

3,177
1,825

    Tax payable

355
177



 27,057
13,562






NET CURRENT ASSETS

17,952
27,186



87,324
74,323






FINANCED BY:




    Share capital

78,640
68,640

    Share premium

2,881
2,881

    Other reserves

590
590

    Accumulated losses

(4,511)
(3,213)

    Shareholders’ equity

 77,600
68,898

    Minority interests

399
466



77,999
69,364






    Borrowings
23
9,241
4,875

    Deferred tax liabilities

84
84

    Non-current liabilities

9,325
4,959








87,324
74,323

The condensed consolidated balance sheets should be read in conjunction with the audited financial statements for the year ended 31 January, 2003 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Statement of Changes in Equity

For the Quarter Ended 31 October, 2003




Non-Distributable
 



Note
Share

Capital
Share

Premium
Revaluation

Reserve
Capital

Reserve
(Accumulated losses)
Total



RM’000
RM’000
RM’000
RM’000
RM’000
RM’000










At 1 February, 2002

27,456
6,278
243
415
2,704
37,096

Net profit for the period
 
-
-
-
-
(3,731)
(3,731)

At 31 October, 2002

27,456
6,278
243
415
(1,027)
33,365










At 1 February, 2003








As previously stated

68,640
2,881
243
415
(3,213)
68,966

Prior year adjustment
1
-
-
(68)
-
-
(68)

At 1 February, 2003

68,640
2,881
175
415
(3,213)
68,898

Exercise of warrants

10,000
-
-
-
-
10,000

Net loss for the period 

-
-
-
-
(1,298)
(1,298)

At 31 October, 2003

78,640
2,881
175
415
(4,511)
77,600

The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 January, 2003 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Cash Flow Statement

For the Quarter Ended 31 October, 2003


9 months 

ended

9 months

ended


31.10.2003

31.10.2002


RM’000

RM’000






Net cash used in operating activities
(3,746)

(3,981)

Net cash used in investing activities
(29,971)

(5,606)

Net cash generated from financing activities
14,242

11,481

NET (DECREASE)/INCREASE IN CASH AND CASH EQUIVALENTS
(19,475)

1,894

CASH AND CASH EQUIVALENTS AT 

BEGINNING OF FINANCIAL PERIOD
8,739

(2,480)

CASH AND CASH EQUIVALENTS AT 

END OF FINANCIAL PERIOD*
(10,736)

(586)











*   Cash and cash equivalents at end of financial period 

 comprise the following:






Cash and bank balances
3,071

6,148

Less:  Bank overdrafts (included within short term   borrowings in Note 23)
(13,807)

(6,734)


(10,736)

(586)






The condensed consolidated cash flow statements should be read in conjunction with the audited financial statements for the year ended 31 January, 2003 and the accompanying explanatory notes attached to the interim financial statements.

Part A 

Explanatory Notes Pursuant to MASB 26

1.
Basis of preparation

The interim financial statements are unaudited and have been prepared in accordance with the requirements of MASB 26: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Kuala Lumpur Stock Exchange (“KLSE”).

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 January, 2003.  These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 January, 2003.

The same accounting policies and methods of computation are followed in the interim financial statements as compared with the financial statements for the year ended 31 January, 2003, except for the adoption of MASB 25 to MASB 29, which became effective from 1 February, 2003.  The adoption of MASB 26 to MASB 29 have not given rise to any adjustments to the opening balances of accumulated losses of the prior year and the current period or to changes in comparatives.  The changes and effects of adopting MASB 25 which resulted in prior year adjustment are as follows:

(a) Change in Accounting Policies

MASB 25: Income Taxes

Under MASB 25, deferred tax liabilities are recognised for all taxable temporary differences.  Previously, deferred tax liabilities were provided for on account of timing differences only to the extent that a tax liability was expected to materialise in the foreseeable future.  In addition, the Company has commenced recognition of deferred tax assets for all deductible temporary differences, when it is probable that sufficient taxable profit will be available against which the deductible temporary differences can be utilised.  Previously, deferred tax assets were not recognised unless there was reasonable expectation of their realisation.

(b) Prior Year Adjustment

The changes in accounting policies have been applied retrospectively and comparatives have been restated.  The effects of changes in accounting policies are as follows:


2003

RM’000

Effects on revaluation reserves:


At 1 February, 2003 as previously stated
243

Effects of adopting MASB 25
(68)

At 1 February, 2003 as restated
175

Part A 

Explanatory Notes Pursuant to MASB 26

1.
Basis of preparation (contd.)

(b)
Prior Year Adjustment (contd.)



Comparatives amounts as at 31 January, 2003 have been restated as follows:


Previously Stated

RM’000

Adjustment

RM’000

Restated

RM’000








Deferred tax liabilities 
16

68

84

Revaluation reserves 
243

(68)

175








2.
Auditors’ Report on Preceding Annual Financial Statements

The financial statements of Sugar Bun Corporation Berhad for the year ended 31 January, 2003 were qualified by the auditors on the following matters:

1. The Company adopted a policy of amortising the cost of patents and rights to the income statement over the estimated useful life of 10 years.  The auditors were unable to satisfy themselves as to the extent, if any, of the future economic benefits that may be obtained from the use of these patents and rights, and hence as to the appropriateness of their carrying value of RM3,500,000 as at 31 January, 2003.

2.
As at 31 January, 2003, the carrying value of investment in a subsidiary in the financial statements of the Company was stated at RM3,500,000 and the carrying value of related goodwill on consolidation arising from the investment in a subsidiary in the Group’s financial statements amounted to RM579,692. The auditors were unable to satisfy themselves as to whether the carrying value of the investment in the subsidiary and the goodwill on consolidation had been impaired since the subsidiary has been incurring continued losses. 

As at 31 October, 2003, the carrying value of patents and rights stood at RM3,125,000.  The carrying values of investment in a subsidiary and related goodwill on consolidation arising from the investment in a subsidiary stood at RM3,500,000 and RM411,392 respectively.

3.
Comments About Seasonal or Cyclical Factors

There were no seasonal or cyclical factors affecting the performance of the Group.

4.
Unusual Items Due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period ended 31 October, 2003.

Part A 

Explanatory Notes Pursuant to MASB 26

5.
Changes in Estimates

There were no changes in estimates that have had a material effect in the current quarter.

6.
Debt and Equity Securities

A total of 8,000,000 new ordinary shares of RM1 each had been issued in the quarter ended 30 April, 2003 pursuant to the exercise of warrants.

An additional 2,000,000 new ordinary shares of RM1 each had been issued on 15 October, 2003 pursuant to the exercise of warrants.

7.
Dividends Paid


There is no dividend paid in the current quarter and financial period-to-date.
8.
Segmental Information


3 months ended

9 months ended


31.10.2003

   RM’000

31.10.2003
RM’000

Segment Revenue




Restaurant & franchising operations
9,655

31,369

General trading
1,225

4,843


10,880

36,212

Eliminations
(76)

(482)

Group revenue
10,804

35,730






Segment Results




Restaurant & franchising operations
377

(709)

General trading
(34)

(52)


343

(761)

Eliminations
-

-

Group profit/(loss) from operations
343

(761)

9.
Carrying Amount of Revalued Assets

The valuations of land and buildings have been brought forward without amendments from the financial statements for the year ended 31 January, 2003.

10.
Subsequent Events

On 3 November, 2003, a total of 4,600,000 new ordinary shares of RM1.00 each had been issued pursuant to the exercise of warrants.

Part A 

Explanatory Notes Pursuant to MASB 26

11.
Changes in Composition of the Group

On 3 May, 2003, the Company has acquired a total of 200,000 ordinary shares of RM1 each, representing 20% equity interest of Gayana Resort Bay Sdn. Bhd. a company incorporated in Malaysia and engaged in the operating and managing an island resort in Pulau Gaya, Malaysia, for a total consideration of RM2,280,000.  

On 12 September, 2003, the Company has subscribed 590,000 new ordinary shares of RM1 each of Gayana Resort Bay Sdn. Bhd., for a total consideration of RM6,726,000.  The new subscription together with the 200,000 ordinary shares of RM1 each already owned from the previous acquisition has resulted the Company now owning 49.7% in the enlarged paid-up share capital of Gayana Resort Bay Sdn. Bhd. of RM1,590,000 comprising of 1,590,000 ordinary shares of RM1 each.

The above consideration is settled by way of offsetting the amount previously owed by Gayana Resort Bay Sdn. Bhd. to one of the wholly owned subsidiary of the Company.

On 23 June, 2003, the Company has acquired the entire issued and paid-up capital of the following companies:

(a)
SB Lifestyle Sdn. Bhd. with 2 ordinary shares of RM1.00 each in the issued and paid-up share capital of the Company for a cash consideration of RM2.00.

(b)
SB Partners Sdn. Bhd. with 2 ordinary shares of RM1.00 each in the issued and paid-up share capital of the Company for a cash consideration of RM2.00.

(c)
SB Rewards Sdn. Bhd. with 2 ordinary shares of RM1.00 each in the issued and paid-up share capital of the Company for a cash consideration of RM2.00.

(d)   Bonushopping Sdn. Bhd. with 4 ordinary shares of RM1.00 each in the issued and paid-up share capital of the Company for a cash consideration of RM200,000.  The acquisition was made through SB Rewards Sdn. Bhd.

12.
Changes in Contingent Liabilities or Contingent Assets

There were no changes in contingent liabilities or contingent assets since the last annual balance sheet as at 31 January, 2003.

13.
Acquisitions and disposals of property, plant and equipment

For the three months period ended 31 October, 2003, the group acquired and disposed of certain property, plant and equipments which resulted in the said assets increased from RM47.3 million to RM56.2 million. The increments of assets are buying of machinery and equipment for new outlets, motor vehicles and land.

14.
Capital Commitments

There were no material capital commitments at the end of the current quarter.

Part B 

Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of KLSE

15.
Performance Review

Overall the Company achieved a slightly lower turnover in the 3rd quarter as compared to the corresponding period last year. The main reason for this being some outlets were closed down during this period for non-performing  as well as some outlets for renovation works.

16.
Comment on Material Change in Loss Before Taxation

Despite the reduction in the turnover as explained above the Company recorded an improved result of RM101,000 before taxation. This was mainly attributable to a substantial recovery of bad debt which has been provided for previously.

17.
Commentary on Prospects

Barring any unforeseen circumstances, the Board is optimistic of achieving a better result in the next quarters.

18.
Profit Forecast or Profit Guarantee

The disclosure requirements for the explanatory notes for the variance of actual profit after tax and minority interest and shortfall in profit guarantee are not applicable.

19.
Taxation


3 months 

ended

31.10.2003

9 months ended

31.10.2003


RM’000

RM’000






Tax expense for the period
34

201






The effective tax rates for the periods presented above are higher than the statutory tax rate principally due to the losses of the certain subsidiaries which cannot set off against taxable profits made by other subsidiaries.

20.
Sale of Unquoted Investments and Properties

There were no sales of unquoted investments and properties for the current quarter and financial period to-date.

Part B 

Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of KLSE

21.
Quoted Securities

Total purchases and disposals of quoted securities were as follows:


3 months 

ended

31.10.2003

9 months ended

31.10.2003


RM’000

RM’000






Purchase consideration
19,391

30,374

Sale proceeds
16,881

27,542

Profit on disposals
390

1,202


As at

 31.10.2003

RM’000

Investment in quoted securities:


At cost
3,841

At book value
3,841

At market value
3,844

22.
Corporate Proposals

(a) Status of Corporate Proposals

On 23 January, 2002, the Securities Commission has approved the following proposals:

(i) Proposed renounceable right issue together with detachable warrants.

(ii) Proposed private placement.

As at the date of this interim financial statement, the Company had completed the renounceable Rights Issue together with detachable warrants exercise.  On 14 July, 2003, the Securities Commission had approved the extension of time for a period of six months up to 22 January, 2004 to complete the Proposed Private Placement.

Part B 

Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of KLSE

22.
Corporate Proposals (contd.)

(b) Status of Utilisation of Proceeds

As at 31 October, 2003, the proceeds from rights issue was utilised as follows:


Approved

Utilisation
 <---------- Actual Utilisation ---------->



As at

1.7.2003
Current quarter

Movement
As at

31.10.2003



RM’000
RM’000
RM’000
RM’000







Capital utilisation - set up of new plant cum warehouse
14,000
533
-
533

Expansion costs for opening of new outlets
14,940
17,750
822
18,572

Repayment of loan, overdraft and hire purchase creditors
8,500
6,361
-
6,361

Listing expenses
2,000
2,615
-
2,615

Working capital
8,608
10,073
-
10,073

Total estimated proceeds
48,048




Less:   private placement not implemented yet.
(6,864)




Net proceeds received as at 

31 July, 2003
41,184
37,322
-
38,154

23.
Borrowings and Debt Securities


As at 31.10.2003 RM’000

Short term borrowings:


Secured - Bank overdraft
13,807

                     - Term loans
1,523

                     - Hire purchase payables
546


15,876




Long term borrowings:


Secured - Term loans
8,266

                     - Hire purchase payables
975


9,241





25,117

All the above borrowings are denominated in Ringgit Malaysia.
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Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of KLSE

24.
Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk at the date of this interim financial statements.

25.
Changes in Material Litigation

There was no pending material litigation taken against or by the Group at the date of this interim financial statements.

26.
Dividends Payable

No interim dividend is recommended for the current quarter and financial period to-date.

27.
Earning/(Loss) Per Share

(a) Basic

Basic earning/(loss) per share is calculated by dividing the net profit/(loss) for the period by the weighted average number of ordinary shares in issue during the period.


3 months ended

31.10.2003

9 months ended

31.10.2003






Net profit/(loss) for the period (RM’000)
154

(1,298)

Weighted average number of ordinary shares  in issue (‘000)
77,010

74,822






Basic earning/(loss) per share (sen)
0.20

(1.69)






(b) Diluted


The effects on the basic earning/(loss) per share for the current quarter arising from the assumed exercise of warrants and completion of the private placement are anti-dilutive. Accordingly, diluted earning/(loss) per share for the current quarter has not been presented.

28.
Authorisation for Issue


The interim financial statements were authorised for issue by the Board Of Directors  in accordance with a resolution of the Audit Committee meeting on 18th December 2003.


